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Baytik ljara Card General Terms and Conditions

Preamble

Kuwait Finance House (Bahrain) B.5.C. (c) (the Bank’) is a company which engages in banking activities in accordance with the rules and principles of
Sharfa, Bahrain law and Central Bank of Bahrain regulations. These activities include, among others, entering into ljara (lease financing) contracts. The Bank
has introduced a ‘card” which facilitates the lease financing of “durable goods" This “card” entitles the person who has been issued with the card for use
*Cardholder” to lease certain durable goods (e.g. electrical and electronic goods, furniture and other durable goods) whereby the Cardholder has the right to
use and benefit from the durable goods during the ljara period and thereafter ownership of the durable goods is transferred to the Cardholder after payment of
allrental nstallments under the lease. Whereas the prospective Cardholder has applied to acquie the said ‘card an the Bank has agreed to the application

Therefore both parties have agreed to conclude this contract on the basis of the fol
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lowing terms and conditions
The aforementioned preamble is considered an integral part of this contract

Terms of acquiring durable goods with the ‘card”
The Cardholder, by acquiring the ‘card” for lease financing durable goods, agrees to act as an agent for the Bank to buy any of the durable goods
specifically mentioned in the list of durable goods attached to this contract which is considered as an integral part of this contract. The process of
buying durable goods shall take place through shops and stores that are specified by the Bank. The Cardholder undertakes to obtain authorization
from the Bank to buy durable goods on the Banks behalf through the electronic authorization system or the authorization centre of the Bank
By applying to acquire the ‘card”, the Cardholder has given a binding promise to lease from the Bank the durable goods bought on behalf of the
Bank until the expiry of the relevant lease tenor.
By acquiring the ‘card" the Cardholder agrees that he/she is buying durable goods on behalf of the Bank and that the Cardholder may pay (in cash)
to any specified shop or store part of the purchase price of any durable goods which shall be considered as an advance payment by the Bank to the
specified shop or store in respect of the purchase of such durable goods.
The Cardholder acknowledges that his/her right to buy durable goods on behalf of the Bank is imited to an amount not exceeding the credit imited
permitted by the Bank. Thiscredtlimitation shall appy o buying one or more ftems either at diferent tmes o atone time

he Cardholder shall be the lessee of the durable goods immediately after receiving the durable goods from the relevant store or shop who acts as
an agent to lease on behalf of the Bank.. The Caraholder shal pay the rental for the durable goods as consideration for acceping possesson and
the use and benefit of the durable goods in accordance with the dates and payment method as defined and agreed upon herein for payment of
rentals to the Bank

Cardholder’s obligations as agent

The Cardholder undertakes (o exert his/her utmost effort and diligent caution in performing his/her role as agent to buy durable goods on behalf
of the Bank, and accordingly the Cardholder undertakes to examine any durable goods on behalf of the Bank. The signature of the Cardholder on
the invoice of authorization by the Bank is considered an admission by the Cardholder that he or she has thoroughly examined the durable goods
to the extent that would eliminate any uncertainty before buying them on behalf of the Bank. The signature of the Cardholder is an admission by
the Cardholder that the durable goods conform to his/her desire and an execution of his/her promise to lease without failure whatsoever.

The Cardholder is not entitled, after examining and accepting the durable goods, to return the durable goods to the Bank on the ground of defect
or non-conformity with the expectation of the Cardholder. This clause must be read together with clause 4/4 below

Cardholder’s obligations as lessee
The tenor for any lease of durable goods will be 24 months, however, the Cardholder is entitled to request for an additional lease period of a
further 12 months (therefore the lease of any durable goods may not extend beyond a maximum of 36 months). The rental for any durable goods
purchased with a "card shall be calculated on the following basis:
Original price of the relevant durable goods paid by the Bank multiplied by such percentage per annum as the Bank will from time to time advise
the Cardholder (such percentage constitutes the Banks profit element).
The Cardholder may own the leased durable goods by paying the same original purchase price for the durable goods which the Bank paid (ie
without computing any profit payment to the Bank) provided that payment of the full original purchase price is made within the ‘grace period”
which is the period of forty five days from the first business day following the date on which the monthly statement recording any purchase and
Jease of durable goods s isued.
If the Cardholder prepays any rental payment prior to its maturity, the Bank shall apply such payment towards rental due in an inverse
chronological order thus reducing the lease tenor. However, if the Cardholder intends to apply any prepayment to rental dues chronologically, the
Cardholder may do so provided this is communicated to the Bank in writing five business days before the next rental installment. In the absence
of such communication, the Bank will assume that the Cardholder is willing to apply prepayments in inverse chronological order to the rental
installments
The Cardholder, after signing this contract and taking any durable goods from the premises of a nominated shop or store, is not entitled to return
the durable goods to the Bank and demand termination of the lease in respect of such durable goods. The Cardholder may return durable goods
to the relevant nominated shop or store when the relevant shop or store allows this and the duration allowed for by the Bank to return the durable
goods without any financial liability on the part of the Bank has not expired. Evidence of having returned any durable goods is when the relevant
store or shor;: retains the relevant durable goods and pays back in full to the Bank the amount that was paid by the Bank for such durable goods or
when the relevant store or shop revokes its request for payment of the price of the durable goods from the Bank if payment has not yet been made.
Provided the relevant nominated shop or store permits, the Cardholder is enitled to exchange durable goods with similar durable goods where the
original durable goods purchased by the Cardholder suffer from a defect.
If the Cardholder returns any leased durable goods after the "grace period” mentioned in clause 4/2 and the relevant nominated shoﬁ or store
accepts the durable goods, this will not exempt the Cardholder from his/her liability to pay for the rental of such durable goods for the period
between the first business day following the expiry of the graceg:enod and the date of returning the durable goods. In this case, the relevant
nominated shop or store s liable to repay the purchase price paid for the durable goods and be entitled to a discount in accordance with the rentals
actually collected by the Bank from the Cardholder.
The Cardholder undertakes to place on the lease financed durable goods a sign indicating the Banks ownership of the relevant durable goods. The
Cardholder shall not remove such signs unless he/she becomes the owner of the durable goods at the end of the lease period in accordance with
the c\ﬁuze 4/19. The Cardholder shall not dispose of the durable goods by sale, subleasing or transfer of possession, with or without consideration,
1o a third part
The Cardholder, being a lessee of the durable goods belonging to the Bank, undertakes to protect and maintain the durable goods and use them
for the purpose for which they are manufactured
The Cardholder undertakes to pay monthly rent for the leased durable goods in consideration of the Cardholder’s possession and use and benefit of
the durable goods as shown in the monthly statement of the "card" issued by the Bank. The rental payment shall be in accordance with the value and
dates stated in the said statement. The Bank's statement will be conclusive and binding on the Cardholder except in the case of manifest error.
The Bank reserves the right to charge a fee for the issuance of a ‘card” at its discretion which is subject to change.
The Cardholder is entitled to request amendments to the forthcoming period of lease subject to the Bank's approval. The amendment a'pphcalmn
shall be deemed as acceptance of the Cardholder for the amendment of relevant issues of the previous lease in respect to the tenor of the lease,
and the rent. This clause must be read together with clause 4/1. If the tenor of any lease of durable goods is rescheduled further to a request of
the Cardholder, the Cardholder shall not be entitled to lease any additional durable goods until he/she has paid all rentals and therefore owns the
durab\edgoods who’s tenor had been rescheduled,
The Cardholder declares that he/she is holding the leased durable goods on a fiduciary basis and shall be liable for the value or depreciation of the
leased durable goods when used in violation of the customary usage of the durable goods o the purpose for which they were manufacture
Th§ %a]rgho\gers]hga\\ be responsible for general and ordinary maintenance of the leased goods. This clause must be veac‘((ogelherw\[h clauses 3/2,
4/4,4/13 and 4/
Both parties agree that the Bank has (to the extent it can) assigned to the Cardholder all rights in respect to the leased durable goods against the
nomihated stare o shop which sold the relevant durable goads, indluding but not imited to any recourse for defect and other guarantees and
undertakings given by the manufacturer/store or shop which sold the durable goods, therefore, the Cardholder should seek recourse directly to the
manufacturer/store or shop which sold the durable goods for any claim. The Cardholder agrees, accepts and understands that the Bank accepts
no responsibility or liability in respect of any leased durable goods save as set out in clause 4/18. The Cardholder agrees that he/she will not do
anything to cause any insurance policy maintained by the Bank neither the warranty provided by the manufacturer in respect of the leased durable
00ds to be invalidated, then the Cardholder will be responsible for any damage caused to the leased durable goods which would have otherwise
een covered by the manufacturers warranty or the insurance policy maintained by the Bank which the lessee caused to be invalidated (e.g. refusal
of the store or shop which sold the durable goods to repair or replace the durable goods).
The Cardholder declares that the monthly statement of account of the "card” is correct and valid provided the Cardholder did not raise any objection
to the Bank within 30 days from the date of the monthly statement.
The Cardholder undertakes to immediately notify the Bank of any changes of his/her address and place of work as well as any changes of his/her
salary or monthly income if such change is lesser than the previous salary or income, whereas the salary or monthly income of the Cardholder is a
fundamental factor for the Bank to conclude this contract with the Cardholder.
The Cardholder undertakes to protect the ‘card” against loss or theft and that any violation of this clause is construed as negligence on the part of the
Cardholder to safeguard the “card". If the “card" is misplaced or is stolen, the Cardholder shall notify the Bank immediately and in any event within
24 hours of the occurrence of such incident.
The Cardholder undertakes to observe all obligations of this contract. In case the Cardholder breaches any of his or her obligations, the Bank shall
have the right to demand the immediate payment of all rentals stated in the “card” monthly statement of account. In such case, the Cardholder shall
be liable for fees and expenses incurred by the Bank in the process of protecting its rights whereby the Bank may debit the amount owed 1o it from
any account of the Cardholder with the Bank by way of set o
The Bank is responsible for destruction of any leased durable goods caused only in the Kingdom of Bahrain by the following
2" Force majeure, intervening contingencies or natural calamiies which are beyond the 2ontro! of numan beings and wiich are covered by the
Bank's "Perils” Takaful insurance (which is available for inspection at any of the Bank’s branches).
b)  General fire not caused (either directly or indirectly) by the Cardholder and which is covered by the Bank's "Fire" Takaful insurance (which is.
available for inspection at any of the Banks branches).
After payment of all rental installments, the ownership of the leased durable goods shall be transferred to the Cardholder on the basis of the
principle of ‘gift for consideration” whereby the liabillties of both parties with respect to the leased durable goods shall cease to exist. If the
Cardnolder takes a number of durable goods on lease, whether at one time or at different durations, all these durable goods would be placed by the
Bank in an “ljara pool” for the Cardholder. In this case, the transfer of ownership of each leased durable goods in the fjara pool will be determined,
from time to time, by the Bank on the basis of cumulative rentals paid as determined by the Bank

Termination/amendment

This lease may be terminated by the agreement of the parties where a Cardholder makes early repayment in full or part thereof and a new lease or
sale agreement will come into existence for the balance of the sums remaininy

The Cardholder decares that he/she agrees, accepts and understands hatvolation of isther promise as st out n cluse 2/2.rfilure to pay ental
at any point in time before maturity of the lease shall make the Cardholder liable to pay the value of such durable goods (outstanding amounts or
any other amounts payable under this ljara) immediately. Upon payment of all such outstanding amounts, ownership of the durable goods shall
vest in the Cardholder.

The Cardholder agrees to pay a fee of BD10 to cover the Banks expenses where the Bank is required to amend any lease due to any action or
inaction on the part of the Cardholder. In the event that the "card” is deactivated then the Cardholder agrees to pay a fee of BD10 to cover the Bank's
administrative expenses to reactivate the ‘card",

This contract shall be governed, subject to the Sharfa rules and principles, by the laws of the Kingdom of Bahrain and any dispute between the two
parties in respect to this contract shall be referred to the courts of the Kingdom of Bahrain for final decision.

In the event of any discrepancy in the Arabic and English text of these terms and conditions the Arabic text will prevail

The Bank may withdraw the “card” at any time and without any obligation to explain why it has withdrawn the “card”.






